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* October was a continuation of what happened to markets in September with equities being sold
off across the board globally.

* The unrest in the Middle East may have contributed to a general risk-off sentiment, however this
is not likely to result in an immediate global economic impact.

* Globally, inflation has proven to be a bit more sticky than initially expected, which has raised the
expectations of how long interest rates would remain elevated, despite further raises being
unlikely.

* Medium- to long-term outlooks for the market remain unchanged as valuations are still very
attractive despite short-term volatilities.

* Across the board, equities are still fairly priced, with South African equities looking especially

well-priced.
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US inflation is continuing to come down on the core end, while headline inflation has flattened
out somewhat. Both are well below their highs of 6.6% and 9.1%, respectively. These figures may
remain elevated for a while, but it is unlikely that another uptick would occur.

The amount of debt issued by the US would make it difficult for them to keep rates as high as
they currently are going forward. It is possible that, even if inflation remains above the Fed's 2%
target, a compromise would have to be made to ease the cost of refinancing debts.

At the latest meeting of the Fed on 1 November 2023, the decision was to maintain rates at
current levels, as was largely expected by the market. The European central bank also kept rates
flat earlier this month following an encouraging print of 2.9% for inflation in the Eurozone.

South African headline inflation kicked up slightly this month as core inflation continued to drop.

Despite the uptick in headline inflation, it is still within the bounds of our 3-6% target.




NEW ROAD CAPITAL

INVESTMENT MANAGEMENT

MONTHLY REPORT

OCTOBER - END REVIEW 2023

Local vs US Economy
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* The rand strengthened in October, which is uncommon to coincide with a risk-off month.

* Emerging market currencies are usually sold off along with risk assets in favour of "safer"
investments.
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* South African bonds are still looking attractive going forward. The longer end of our yield curve is
still close to 13%, which is an equity-like level of return.
e The ALBI delivered a great return for bonds even though our equity markets sold off.



